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 unassetto corsa paycode. AbstractIn this paper we are concerned with the fixed point indexation of the stock market. We
present a literature review of current models used in the practice and we indicate the most widespread ones in the market. These
models are based on the idea that the more close to the overvalued an asset is, the more likely it is to collapse.From the models

presented we argue that not all the models are appropriate for our country, since their theoretical basis is not a true
representation of our realities.In this article we suggest a new model that could be suitable for our national conditions, using

theoretical bases and empirical results based on recent financial crises.The conclusions of our research are presented in the last
section of this work.The paper is organized in the following way:In the first section we present the current models, their

advantages and disadvantages.In the second section we present the literature review concerning the model which we suggest, and
in the third section we present the limitations and unsolved issues.In the last section we summarize the results and we conclude
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the paper. 2. Current Models and Their Shortcomings The most widely used valuation method in the practice is the CAPM,
developed by Sharpe and Lintner in 1968. The CAPM, in its simplest form, states that, for each asset, the expected return, R, is

given by a function of the market index with the coefficient of systematic risk and the stock-specific risk, as follows:
E(R)=Rm+βE(S m ). (1) where: E(S m ) is the market risk-free interest rate, Rm is the risk-free rate, β is the market beta, a

coefficient that measures the systematic correlation of stock returns with the market return. More sophisticated versions, called
dynamic CAPM, combine different technical models based on the E(R), in order to obtain a valuation of the assets.Some

technical models are more popular than others, in the sense that they are used by many money managers.This happens because
these models are easier to implement in practice, are less prone to produce biased results and are easier to understand.For

example, a technical model, which gives a very small market beta, will not give a good contribution to the expected return.These
models are reviewed in the next section.The Efficient Market Hypothesis, named EMH, was developed by Eugene Fama in the

1960s 82157476af
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